You'll probably borrow money
from a mortgage lender to pay
for your new home, but there
are still some cash expenses
you'll have to cover yourself.
The three largest amounts are
for the earnest money, the
down payment, and the closing
costs. The good news is that
HUD Homes can cost you a
lot less than traditional homes
in up-front money if ready
cash is a problem.

hen you decide to make an offer on a home,
the seller will probably require an "earnest money"
deposit as proof that your offer is serious. Your broker
will put your check into his or her escrow account,

If the offer is accepted, your check will become part of
your down payment or closing costs. If your offer is re-
jected, your broker will return your earnest money to you.

The earnest money deposit
required when you make an
offer on a HUD Home will
generally range from $500
to $2,000.

hen you buy a home, your mortgage lender
will expect you to pay a percentage of the sales price
as a down payment. The higher your down payment,
the lower your monthly mortgage payments will be.
Your down payment will typically be 10% to 20%
of the purchase price, which can be quite a chunk of
cash. But don't panic; you can get a real break with a
HUD Home.

Many HUD Homes qualify for
FHA-insured loans which require
only a 3% down payment,
sometimes less, Depending on
circumstances, your HUD Home
down payment can be as little
as $1001

closing time, you'll finalize your home purchase
by signing all the papers which make the home officially
yours, You'll have to pay closing costs which average
3% to 4% of the price of your home.

These closing costs are various fees your mortgage
lender charges for providing your loan, and other
expenses. When you apply for your loan, your lender
will give you an estimate of the closing costs you'll
be expected to pay later, so you won't be caught
by surprise.

If you buy a HUD Home,
HUD may pay many of your
dosing costs.
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